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(1) Cross-sector
(a) We will not provide financing to the following businesses because they are
restricted under international law or because they are thought to be a
significant risk to or have a negative impact on biodiversity, human rights,
or other aspects of the environment and society.
- Businesses that negatively impact wetlands designated under the Ramsar
Convention
* Businesses that negatively impact UNESCO World Heritage Sites
+ Businesses that contravene the Washington Convention
+ Businesses that use child labor, forced labor, or engage in human
trafficking
(b) Mainly by confirming whether environmental and social considerations
have been taken into account, we will adopt a cautious approach to the
following businesses because of the strong possibility that they pose a
risk to or negatively impact biodiversity, human rights, or other aspects of
the environment and society.
 Businesses that negatively impact indigenous communities
- Businesses that negatively impact high conservation value areas
* Businesses involved in the expropriation of land leading to the forced
removal of residents
- Businesses that instigate or contribute to violations of human rights in
conflict regions, or businesses directly associated with human rights
violations
(c) As part of our commitment to respecting human rights, if unsavory
information suggests the possibility of negative impacts on human rights
at our business partners or in their supply chains, we will engage in
dialogue with these partners in an effort to prevent and mitigate the
negative impacts.

(2) Specific sectors
Coal-fired power generation
<Risks to be aware of>
Coal-fired power generation produces higher greenhouse gas emissions
than other power generation methods, which means it has a heavier impact
on the environment and carries the risk of negatively impacting climate
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change and air pollution.

<Policy>
We will not finance the construction or expansion of coalfired power
plants. However, we will support initiatives aimed at transitioning to a
decarbonized society.

We will not provide financing to companies whose main business is coal-
fired power generation if they do not already have existing loan
transactions with SuMi TRUST Bank.

Mining

<Risks to be aware of>

Mining activities carry the risks of causing negative impacts on
ecosystems, Indigenous communities, and human rights, including issues
such as child labor and forced labor.

<Policy>

We will carefully decide on executing new or additional financing for
mining activities after fully considering the environmental impacts, the
existence of any problems involving Indigenous peoples and local
communities, as well as human rights violations. If a business counterparty
does not suitably address these considerations, we will request corrective
actions for improvement. If the improvement measures are insufficient, we
will not participate in the project.

Coal mining

<Risks to be aware of>

Unless managed appropriately, the extraction of coal from the ground
carries the risk of negatively impacting the environment and society,
mainly owing to the impact that hazardous waste from coal mines has on
the ecosystem, occurrence of casualties as a result of cave-ins, and
violations of human rights. Coal mining can also contribute to higher GHG
emissions, which in turn is driving climate change.

<Policy>

We will not finance the new or expansion of coal extraction projects
(thermal coal) or the new or expansion of coal mining businesses that use

the mountaintop removal method. Nor will we finance the new or
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expansion of infrastructure projects tied to these businesses.

We will not provide financing to companies whose main business is
thermal coal mining, or to companies whose main business is infrastructure
projects tied to mining operations if they do not already have existing loan
transactions with SuMi TRUST Bank.

Oil & gas

<Risks to be aware of>

Oil & gas mining projects carry the risk of negatively impacting
ecosystems, biodiversity, the living conditions of residents, and the natural
environment.

-Oil sands extraction projects
Oil sands extraction consumes large amounts of water and energy and
carries the risk of having a considerable impact on the environment owing
to the generation of GHGs, as well as negatively impacting biodiversity
and the social environment of indigenous peoples.

‘Shale oil & gas projects
The extraction of shale gas carries the risk of water contamination and
earthquakes, as well as negative impacts on water resources because of
the large amounts of water used in the extraction process.

‘Mining projects in the Arctic Circle

The Arctic Circle (66° 33’ N) is a region that requires a considerable
amount of consideration for the protection of rare species and the
livelihoods of indigenous communities. Mining activities carry the risk of
negatively impacting biodiversity and the social environment of
indigenous peoples.

Pipeline projects
Pipeline projects carry the risk of negatively impacting the natural
environment and the social environment of indigenous peoples mainly as
a result of oil leaks and deforestation not only during the construction
phase, but even after the pipeline is completed.

<Policy>

We will carefully decide on engaging with such projects after fully

considering the impacts on the environment and the existence of any

problems involving indigenous peoples and local communities.
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In particular, we will adopt a cautious approach to oil sands extraction,
shale oil & gas projects, mining in the Arctic Circle, and pipeline laying,
after appropriately evaluating the project’ s environmental and social
considerations in light of the risks it poses to the environment and society.

Hydroelectric power generation

<Risks to be aware of>

Large-scale hydroelectric power projects carry the risk of negatively
impacting ecosystems, biodiversity, the living conditions of residents, and
the natural environment.

<Policy>
We will carefully decide on engaging with such projects after fully
considering the impacts on the environment and the existence of any
problems involving indigenous peoples and local communities.

In particular, we will adopt a cautious approach to largescale
hydroelectric power generation projects (with an output of at least 25MW)
that involve the construction of dams, mainly by confirming whether

environmental and social considerations have been taken into account.

Forestry

<Risks to be aware of>

Rapid deforestation in many parts of the world carries the risk of causing
numerous problems, including the loss of biodiversity, less stable
ecosystems, impaired water shed protection functions, and degraded
carbon fixation.

<Policy>

We will carefully decide on engaging with timber manufacturers and
manufacturers using timber as a raw material after checking their
international forest certification status and taking into full account the
existence of any problems involving indigenous peoples and local
communities.

In particular, we will adopt a cautious approach to logging projects in
countries other than high-income OECD member countries, mainly by
requesting the acquisition of an internationally recognized certification,
such as the Forest Stewardship Council (FSC) or the Programme for the
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Endorsement of Forest Certification Schemes (PEFC), and by taking into
full account the existence of any problems involving indigenous peoples
and local communities. In cases where certification has not been obtained,
we will require the submission of plans to do so. In addition, we will
request the formulation of a policy that respects the free, prior, and
informed consent (FPIC) of local residents. During the transaction period,
if a business counterparty does not suitably address environmental and
social issues, we will request corrective actions for improvement. If the
improvement measures are insufficient, we will not provide any new
financing to the business counterparty. We will also request to see
enhanced supply chain management and improved traceability so that
similar initiatives are implemented throughout the business counterparty’s
supply chain

Palm oil

<Risks to be aware of>

While demand for palm oil has surged thanks mainly to its ease of use as a
cooking oil and a growing preference for health food products, reckless
plantation development carries the risk of tropical rainforest destruction
and biodiversity loss.

<Policy>

We will carefully decide on engaging with palm oil producers and
manufacturers using palm oil as a raw material after checking their
international or local sustainable palm oil certification status and taking
into full account the existence of any problems involving indigenous
peoples and local communities.

In particular, we will adopt a cautious approach to palm oil plantation
development projects, mainly by requesting the acquisition of RSPO
(Roundtable on Sustainable Palm Oil) certification or a local certification,
and by taking into full account the existence of any problems involving
indigenous peoples and local communities. In cases where certification
has not been obtained, we will require the submission of plans to do so.
Also, we will request the formulation of policies that respect the FPIC of
local residents and uphold no deforestation, no peat, and no exploitation

(NDPE) commitments. During the transaction period, if a business
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counterparty does not suitably address environmental and social issues,
we will request corrective actions for improvement. If the improvement
measures are insufficient, we will not provide any new financing to the
business counterparty. We will also request to see enhanced supply chain
management and improved traceability so that similar initiatives are

implemented throughout the business counterparty’ s supply chain

Large-scale plantations

<Risks to be aware of>

The development of large-scale plantations carries the risk of
deforestation, violations of human rights, and negatively impacting
ecosystems, biodiversity, the living conditions of residents, and the natural
environment.

<Policy>

We will carefully decide on engaging with such projects after fully
considering the impacts on the environment and the existence of any
problems involving indigenous peoples and local communities.

In particular, we will adopt a cautious approach to developments in
forests and peat lands, mainly by requesting the formulation of policies
that respect the FPIC of local residents and uphold NDPE commitments.
We will also request to see enhanced supply chain management and
improved traceability so that similar initiatives are implemented
throughout the business counterparty’ s supply chain.

Wood biomass power generation
<Risks to be aware of>
There is a possibility that wood biomass power generation will have a
negative impact on the environment and society in terms of the following:
+ Environmental destruction such as logging of virgin forests in the
process of procuring wood (including unused wood and sawmill
residues) and other materials used as raw materials for fuels
- Greenhouse gas emissions throughout the project life cycle
* Health and safety hazards and impacts on the living areas of original
inhabitants and local residents in the procurement of raw materials, fuel
production, and power generation, as well as human rights violations
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such as child labor
<Policy>
We will actively consider initiatives aimed at transitioning to a
decarbonized society, including biomass power generation projects.

On the other hand, before financing a wood biomass power generation
project, we will review the above “Risks to be aware of” and make a
decision on the project after appropriately evaluating the implementation
status of environmental and social considerations. If a business
counterparty does not suitably address these considerations, we will
request corrective actions for improvement. If the improvement measures
are insufficient, we will not participate.

In the case of coal-fired power generation projects that we are already
involved in financing, if the business counterparty seeks to transition
towards decarbonization, for example, by converting to wood biomass co-
firing, we will provide support after appropriately evaluating the project’s
environmental and social considerations in light of the known risks.

(3) Other sectors
Weapons
<Risks to be aware of>
In Japan, the handling of cluster munitions—weapons recognized to be of
significant humanitarian concern—is governed by the Act on the
Prohibition of the Manufacture and the Regulation of the Possession of
Cluster Munitions. This law prohibits the manufacturing and, in principle,
the possession of these weapons.

Also, as with cluster munitions, on humanitarian grounds, we are strongly
requested to avoid supplying funds for the manufacturing of nuclear
weapons, chemical weapons, biological weapons, or other weapons of
mass destruction, or for the manufacturing of inhumane weapons such as
anti-personnel landmines.
<Policy>
Given our public mission and social responsibilities as a banking business,
we will not provide financing to companies, in Japan or overseas, engaged
in the manufacturing of cluster munitions.

Similarly, we will not provide financing in which the funds are to be used
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for manufacturing nuclear weapons, chemical weapons, biological
weapons, or other weapons of mass destruction, or for manufacturing

inhumane weapons such as anti-personnel landmines.
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