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Independent Auditor’s Report

To the Shareholders of Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

I have audited the accompanying financial statements of Sumitomo Mitsui Trust Bank (Thai) Public Company
Limited (the “Bank’), which comprise the statement of financial position as at 31 March 2016, the statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the period 1 January
2016 to 31 March 2016, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Thai Financial Reporting Standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted
my audit in accordance with Thai Standards on Auditing. Those standards require that [ comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

KPMG Phoomchai Audit Ltd., a Thai limited liability company and
a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative

("KPMG International”), a Swiss entity.
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Opinion

In my opinion, the financial statements present fairly, in all material respects, the financial position of the
Bank as at 31 March 2016, and the financial performance and cash flows for the period 1 January 2016 to
31 March 2016 in accordance with Thai Financial Reporting Standards.

Chanche!

(Chanchai Sakulkoedsin)
Certified Public Accountant
Registration No. 6827

KPMG Phoomchai Audit Ltd.
Bangkok
20 June 2016






Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Statement of financial position

31 March 31 December
Assets Note 2016 2015
(in thousand Baht)

Cash 42 10
Interbank and money market items, net 7,18 2,417,725 1,352,403
Investments, net 8 10,492,229 16,166,302
Loans to customers and accrued interest receivable, net

Loans to customers 11,665,440 3,481,000

Accrued interest receivable 5,797 301

Total loans to customers and accrued interest

receivable 11,671,237 3,481,301
Less allowance for doubtful accounts 9.4, 10 (116,712) (34.813)
Total loans to customers and accrued interest
receivable, net 11,554,525 3,446,488

Leasehold building improvements and equipment, net 11 172,397 192,170
Intangible assets, net 51,313 38,069
Deferred tax assets 12 61,980 24,913
Other assets, net 18 37,874 19,388
Total assets 24,788,085 21,240,243
Liabilities and Equity
Liabilities
Deposits 13 5,114,439 1,319,153
Employee benefit obligations 3,930 3,272
Other liabilities 14, 18 70,546 206,588
Total liabilities 5,188,915 1,529,013
Equity
Share capital

Authorised share capital 15 20,000,000 20,000,000

[ssued and paid-up share capital 20,000,000 20,000,000
Other reserves 16 (35) (769)
Deficit (400,795) (288,001)
Total equity 19,599,170 19,711,230

Total liabilities and equity 24,788,085 21,240,243

(-Mr. Manabu Inoue)
>hief Executive Officer

Deputy Chief Executive Officer
md Division Head of Internal Centrol

The accompanying notes are an integral part of these financial statements.
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Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Statements of profit or loss and other comprehensive income

Note

Interest income 21
Interest expenses 22
Net interest income
Fee and service income 18
Fee and service expenses 18
Net fee and service income
Gain (loss) on foreign exchange transaction, net
Loss on investments, net
Other operating income
Total operating income
Other operating expenses
Employee expenses 18,23
Directors' remuneration
Premises and equipment expenses
Taxes and duties
Professional services expense
Others 18
Total other operating expenses
Impairment loss of loans 24
Loss from operations before income tax benefit
Income tax benefit 23

Loss for the period/year

Other comprehensive income
Items that are or may be reclassified to profit or loss
Gain on remeasuring available-for-sale investments
Income tax relating to other comprehensive income
Other comprehensive income for the period/year,
net of income tax 82 25

Total comprehensive income for the period/year

Basic loss per share (in Baht) 26

For the period

1 January 2016 For the year ended
to 31 March 31 December
2016 2015
(in thousand Baht)
87,381 309,857
22,256 5,623
65,125 304,234
211 1
6,312 1,734
(6,101) (1,733)
(14,107) 84
- 2)
204 5,947
45,121 308,530
25,553 97,829
741 1,880
36,684 47,559
14,236 4,296
7,360 159,992
40,693 126,999
125,267 438,555
69,898 46,814
(150,044) (176,839)
(37,250) (24,701)
(112,794) (152,138)
917 1,559
(183) (312)
734 1,247
(112,060) (150,891)
(5.64) (8.04)

‘Mr. Manabu Inoue)
~* Executive Officer



0STTIL 6T {100°887) (69L) 000°000°0T
(168°05T) (8€T°Z51) Ly -
YT - LVT'1 - 78
(8g1°T51) (sc1°T871) - -
000°000°01 - - - 000°000'0T
000°000°01 - - ] 000°000°01 .
000°000°01 - - - 000°000°01 8ISl
1217986 (cog‘ser) (910°7) © 000°000°01
(o pupsnoy; ug} A
£mba B0 noyga SIUDUIISOAU] [endeo aseys 290N
o[es-10]-9lqe[ieAt dn-pied
E vmﬁﬁ:o ANjeA I1e] pug ﬁUSmmm

SOAIASAI JDII)

“SJUOLUDIE)S [RIoUEUI] 9sa1y) Jo Jed [eidaur ue o1e sojou uidueduiosoe sy f,

SI07 1Pquiada( [ J€ Sk dduejeyg
aead oy 10y auredur aalswayRrdwoe? jujo],

XEe] 2Wodul

JO 12U SJUSWISIALL J[ES-I0J-2]qe[[AR JO Sn[eA JIB] Ul d3UBYDd JoN

SIUAUIISIAUL I[BS-I0J-3[(B[1BAY
awiooul salsuayaiduos 1910
Jeak Y 10] $S0°]
AL 21} 10] dwmodi dalsuayaIdwe)y
£1mba ur A2341p PIPIOIAI ‘SIIPIOYIABYS YHIM SUOIDESURI] [E)0],
yung 213 fo siausno dg SuoRnqLIC? (010 [
" saIeys ATRUIpIO JO BNSS]
yung 241 fo sipuMo 4G SHOPNGLIHOD)
Aymba up £o311p Papa032d ‘SIAMO YA UONIESUBL],
ST07 Adenuer | Je se duejey
ST07 JaquIana(] [§ pIpus J8ax

L mba a1 safueyd Jo JuowNvIg

payrury Auedwo) s1qng (rey]) yuegq ISnL], MSHA owojung



“suoLaIE)S [eIouRUly 953y Jo Wed eiSaul ue aie sajou Suikuedwoooe ay |,

1822130 9ARN0BXT J231YD

0LI'665°61 (s6L°00¥) (s¢€) 000°000°0Z 9107 YDA TE 3¥ ST DuUE[Ry
(090°z1T) (P6LTIY) pEL - poisad a1 103 awoouy darsuayaadwod feyo,
vEL - vEL - 78 XP] SWOOUI

JO 19U “SJUDWISIAUL J[LS-10J-0[qR[IBAR JO dN[EA JIEJ UI SFUBYD JON
SJUALLISIAUT I[BS-10]-[(B[IBAY
awooul aarsuayardwod 1ay10

(r6L°T11) (y6LTIT) - - pousad aty) 10j sSO7]
porsad ay) 10} dwodul aaisuaypadwo))

0STTIL 61 (100°887) (69L) 000°000°0Z 9107 A1enuer T je st ouejeq
9107 YIEIA T€ 03 9107 A1enuer | portad ayy Jog

(1ypg puvsnoif} ui)
Kmba e10], 1919 SIUAUISAAUL [endeo aieys 210N
o[es-10]-0|qB[IBAR dn-pred
u1 93ueyd IN|BA 118 ] pue panss|

SOAIBSAI 10

Aymba w1 sagueyd Jo JuduwIdE)S

payiury Auedwo)) arqng (1ey L) yueq ISNL], INSH owojIuing



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
o Statement of cash flows

Cash flows from operating activities

Loss from operations before income tax benefit

Adjustment to reconcile loss from operations before income tax benefit
to net cash provided by (used in) operating activities

Depreciation and amortisation

Loss on investments

Impairment loss of loans

Net interest income

Interest received

Interest paid

Loss from operations before changes in operating assets and liabilities

Decrease (increase) in operating assets
Interbank and money market items
Loans fo customers

Other assets

Increase (decrease) in operating liabilities
Deposits

Employee benefit obligations

Other liabilities

Net cash used in operating activities

Cash flows from investing activities

Purchase of available-for-sale investments

Proceeds from available-for-sale investments

Purchase of leasehold building improvements and equipment

Purchase of intangible assets

Net cash provided by (used in) investing activities

Cash flows from financing activities

Proceeds from issuance of ordinary shares

Net cash provided by financing activities

Net increase (decrease) in cash
Cash at beginning of the period/year

Cash at end of the period/year

Supplementary disclosures of cash flow information
Non-cash transactions
Gain (loss) on remeasuring available-for-sale investments

Payable for purchase of leasehold building improvements and eguig#re

Payable for purchase of intangible assets

(Mr. Oi Akashi)
Denuty Chief Executive Officer
«d Division Head of internal Control

The accompanying notes are an integral part of these financial statements.

7

For the period
1 January 2016 For the year ended
to 31 March 31 December
2016 2015
(in thousand Baht)

(150,044) (176,839)

21,776 22,711

- 2

69,898 46,814
(65,125) (304,234)
47,420 27,010
(15,435) (2,386)
(91,510) (386,922)
(1,053,355) 325,767
(8,184,440) (3,481,000)
(31,806) (11,850)
3,795,286 1,319,153
658 3,272
(157,024) (71,103)
(5,722,191) (2,302,683)
(23,856,692) (108,042,348)
29,580,000 100,367,908
(924) (15,851)
(161) (7,045)
5,722,223 (7,697,336)

- 10,000,000

- 10,000,000
32 (19)

10 29

42 10

917 1,559

13,089 123,435

1,072 32,069

(Mr. Manabu Inoue)
= Executive Officer



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Notes to the financial statements

Note Contents

1 General information

2 Basis of preparation of the financial statements

3 Significant accounting policies

4 Financial risk management

5 Fair value of financial assets and liabilities

6 Maintenance of capital fund

7 Interbank and money market items, net (assets)

8 Investments, net

9 Loans to customers and accrued interest receivable, net
10 Allowance for doubtful accounts

11 Leasehold building improvements and equipment, net
12 Deferred tax

13 Deposits

14 Other liabilities

15 Share capital

16 QOther reserves

17 Assets pledged as collateral

18 Related parties

19 Non-cancellable operating lease agreements

20 Financial position and results of operations classified by domestic and foreign business
21 Interest income

22 Interest expenses

23 Employee expenses

24 Impairment loss of loans

25 Income tax benefit

26 Basic loss per share



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

2

(a)

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the
Thai language. These English language financial statements have been prepared from the Thai language

statutory financial statements, and were approved and authorised for issue by the Board of Directors of the
Bank on 20 June 2016,

General information

Sumitomo Mitsui Trust Bank (Thai) Public Company Limited (the “Bank™), is incorporated in Thailand
and has its registered office at 98, 32™ Floor, Sathorn Square Office Tower, North Sathorn Road, Silom,
Bangrak, Bangkok 10500,

The ultimate parent Company during the period was Sumitomo Mitsui Trust Holding, Inc. and the Bank’s
major shareholder and the immediate parent Company during the period was Sumitomo Mitsui Trust Bank,
Limited (99.99% shareholding). Both companies were incorporated in Japan.

The formation of the Bank was registered with Department of Business Development, Ministry of
Commerce on 7 July 2014,

The Bank obtained its banking license on 14 August 2015, and commenced operating as a commercial
bank business on 28 October 2015.

Basis of preparation of the financial statements
Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS);
guidelines promulgated by the Federation of Accounting Professions (“FAP”); and presented as prescribed
by the Bank of Thailand (BoT) Notification No. Sor Nor Sor 21/2558, directive dated 4 December 20135,
regarding “The preparation and announcement of the financial statements of commercial banks and holding
companies which are a parent company of a group of companies offering financial services”.

In order to align the Bank’s accounting period with the ultimate parent company, at the meeting of the
Board of Directors of the Bank held on 21 September 2015, the Board of Directors approved to change the
Bank’s accounting period end date from 31 December to 31 March. The change in accounting period end
date has been approved by Bank of Thailand on 2 Octeber 2015 and by Revenue Department on 3 February
2016.

Due to the change of the accounting period end date of the Bank to 31 March, the Bank has prepared the
financial statements for the first accounting period which was the financial statements for the period
1 January 2016 to 31 March 2016.



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

(b)

(c)

(@

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material
item in the statements of financial position:

Item Measurement basis
Available-for-sale financial assets Fair value

Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Bank’s functional currency. All financial
information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest
thousand, unless otherwise stated.

Use of judgements and estimates

The preparation of financial statements in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about significant areas of estimation uncertainty that have a significant risk of material
adjustments to the amounts recognised in the financial statements is included in the following notes:

Note 5 Fair value of financial assets and liabilities
Note 10 Allowance for doubtful accounts

Measurement of fair values

A number of the Bank’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Bank recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 3 Fair value
of financial assets and liabilities.

10



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

(a)

(b)

()

(@

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements as applicable.

Foreign currencies
Foreign currency transactions

Transaction in foreign currencies are translated to the functional currency at exchange rates at the date of
the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated to the functional currency
at the exchange rate at the reporting date. Foreign exchange differences arising on translation are
recognised in profit or loss.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to the functional
currency at the exchange rates at the date of transaction.

Cash

Cash comprises cash on hand and cash on collection.

Investments
Investmentis in debt securities

Debt securities are classified as available-for-sale investments. Available-for-sale investments are,
subsequent to initial recognition, stated at fair value, and changes therein, other than impairment losses
and foreign currency differences on available-for-sale monetary items, are recognised directly in equity.
Impairment losses and foreign exchange differences are recognised in profit or loss. When these
investments are derecognised, the cumulative gain or loss previously recognised directly in equity is
recognised in profit or loss. Where these investments are interest-bearing, interest calculated using the
effective interest method is recognised in profit or loss.

The fair value of financial instruments classified as available-for-sale is determined as the quoted price at
the reporting date.

Initial recognition
The Bank recognises and derecognises such items in these financial statements on the trade date.

Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount
together with the associated cumulative gain or loss that was reported in equity is recognised in the profit
or loss.

If the Bank disposes of part of its holding of a particular investment, the deemed cost of the part sold is
determined using the weighted average method applied to the carrying value of the total holding of the
investment.

Loans to customers

Loans to customers are presented at the principal balances, excluding accrued interest receivables.

11



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

(e)

Allowance for doubtful accounts

The Bank provides allowance for doubtful accounts in accordance with the BoT guidelines, using the
minimum rates stipulated by the BoT. The Bank sets provision for “pass” loans (including restructured
receivables) and “special-mention” loans at minimum rates of 1% and 2%, respectively, of the loan
balances, calculated in accordance with the BoT’s guidelines. For non-performing loans, the Bank sets
provision at a rate of 100% of the loans balance remaining after deducting the present value of expected
future cash flows from loans collection or from collateral disposal, discounted over the year is expected to
be able to dispose the collateral as stipulated in the BoT’s notifications.

Apart from the specific provisioning, the Bank may consider additional provision by considering the factors
that may lead to insufficient specific provision or from the unexpected deterioration of the undue provision
amount, the debtor industry, the overall economic conditions and other factors.

Allowance for doubtful accounts made in the year is recognised as bad debts and doubtful account expense
in profit or Joss.

Leasehold building improvements and equipment
Recognition and measurement
Owned assels

Leasehold building improvements and equipment are stated at cost less accumulated depreciation and
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased software
that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of leasehold building improvements and equipment have different useful lives, they
are accounted for as separate items (major components) of leasehold building improvements and
equipment.

Gains and losses on disposal of an item of leasehold building improvements and equipment are determined
by comparing the proceeds from disposal with the carrying amount of leasehold building improvements
and equipment, and are recognised net within other income in profit or loss.

Subsequent costs

The cost of replacing a part of an item of leasehold building improvements and equipment is recognised
in the carrying amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Bank, and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised. The costs of the day-to-day servicing of leasehold building improvements and equipment
are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value.

12



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

{g)

(h)

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of leasehold building improvements and equipment. The estimated useful lives are
as follows:

Leasehold improvement and system structure 10 years
Furniture and office equipment 5 years
Vehicle 5 years

No depreciation is provided on assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted
if appropriate.

Intangible assets

Intangible assets that are acquired by the Bank and have finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is recognised in profit or loss as incurred.

Amortisation
Amortisation is based on the cost of the asset, or other amount substituted for cost, less its residual value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. The estimated useful lives
for the current and comparative years are as follows:

Software licenses 10 years

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Impairment

The carrying amounts of the Bank’s assets are reviewed at each reporting date to determine whether there
is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are
estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognised in profit or loss unless it reverses a previous
revaluation credited to equity, in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in
equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that had
been recognised directly in equity is recognised in profit or loss even though the financial asset has not
been derecognised. The amount of the cumulative loss that is recognised in profit or loss is the difference
between the acquisition cost and current fair value, less any impairment loss on that financial asset
previously recognised in profit or loss.

13



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Notes te the financial statements

Calculation of recoverable amount
The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value.

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate cash inflows Jargely independent of those
from other assets, the recoverable amount is determined for the cash-generating unit to which the asset
belongs.

Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the impairment loss was recognised in profit
or loss. For financial assets carried at amortised cost and available-for-sale financial assets that are debt
securities, the reversal is recognised in profit or loss. For available-for-sale financial assets that are equity
securities, the reversal is recognised in other comprehensive income.

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided.
Defined benefit plan

The Bank’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount.

The calculation of defined benefit obligations is performed by a qualified actuary using projected unit
credit method.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately in
OCI. The Bank determines the interest expense on the net defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period, taking into account any changes in the net defined benefit liability during the period as the result
of contributions and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognized in profit or loss.

When the benefits of a plan are changed or when 2 plan is curtailed, the resulting change in benefit that

relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
Bank recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

14



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Notes to the financial statements

@

(k)

@

(m)

Other long-term employee benefits

The Bank’s net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods. That benefit is discounted
to determine its present value. Remeasurements are recognized in profit or loss in the period in which they
arise.

Termination benefits

Termination benefits are expensed at the earlier of when the Bank can no longer withdraw the offer of
those benefits and when the Bank recognizes costs for a restructuring. If benefits are not expected to be
settled wholly within 12 months of the end of the reporting period, then they are discounted,

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid if the Bank has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Bank has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligations.

A provision for contingent liabilities is recognised when the transactions relate to credit facilities (e.g.
letter of credit and guarantee) that are classified as substandard, doubtful and doubtful of loss. The
provision has been determined by using the same rate as the allowance for doubtful accounts on each of
those loans to customers and after management’s estimate of the likelihood of these contingent liabilities
being realised.

Income

Interest income on loans to customers, discounts on loans to customers, and other income are recognised
on an accrual basis, except for interest income on loans overdue for more than three months and interest
on loans where the borrowers’ ability to pay is uncertain. In accordance with the BoT’s regulations, interest
in arrears for more than three months from the due date, regardless of whether it is covered by collateral,
is reversed from profit or loss. Subsequent interest receipts are recognised on a cash basis.

Fees and commission income is recognised when the services are rendered.

Expenses

Interest expenses and non-interest expenses are recognised on an accrual basis.

Income tax

Income tax expense for the period comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that they relate to items recognised directly in equity or in
other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using

tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect
of prior period.

15



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
Notes to the financial statements

(n)

(0)

4.1

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit or loss.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the
Bank expects, at the end of the reporting year, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Bank takes into account the impact of uncertain
tax positions and whether additional taxes and interest may be due. The Bank believes that its accruals for
tax liabilities are adequate for all open tax years based on its assessment of many factors, including
interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and
may involve a series of judgements about future events. New information may become available that
causes the Bank to change its judgement regarding the adequacy of existing tax liabilities; such changes
to tax liabilities will impact tax expense in the year that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available

against which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting
date and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Loss per share

The Bank presents basic loss per share for its ordinary shares which is calculated by dividing the loss
attributable to ordinary shareholders of the Bank by the weighted average number of ordinary shares
outstanding during the period.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statements of financial
position when the Bank has a legal, enforceable right to set off the recognised amounts and the transactions
are intended to be settled on a net basis.

Financial risk management

Financial risk management policies

The Bank is exposed to normal business risks from changes in market interest rates and from non-
performance of contractual obligations by counterparties, lack of funding.

Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
the Bank’s processes, personnel, technology and infrastructure, and from external factors other than credit,
market and liquidity risks, such as those arising from legal and regulatory requirements and generally
accepted standards of corporate behavior. Operational risk arise from the Bank’s operations.
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4.2

M

The Bank’s objective is to manage operational risk so as to balance the avoidance of financial losses and
damage to the Bank’s reputation with overall cost effectiveness and innovation. In all cases, the Bank’s
policy requires compliance with all applicable legal and regulatory requirements. The board of directors
has delegated responsibility for operational risk to Risk Management Committee, which is responsible for
the development and implementation of controls to address operational risk. This responsibility is

supported by the development of the Bank’s rule and policy for the management of operational risk in the
following areas:

* Requirements for appropriate segregation of duties, including the independent authorisation of
transactions;

* Requirements for the reconciliation and monitoring of transactions;
+ Compliance with regulatory and other legal requirements;
*  Documentation of controls and procedures;

* Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified;

»  Requirements for the reporting of operational losses and proposed remedial action;
+ Development of contingency plans;
+ Training and professional development; and

* Risk mitigation, including insurance where this is cost effective,

Compliance with the Bank’s policy is supported by a program of periodic reviews undertaken by Internal
Audit. The results of Internal Audit reviews are submitted to the Audit Committee and senior management
of the Bank.

Credit risk

Credit risk is the risk of financial loss of the Bank when a customer or counterparty fails to meet its
contractual obligations, and such risk is generated from claims, mainly loans, and securities. Credit risk is
the most basic financial risk related to a credit creating function. The Bank continuously diversifies its
credit portfolios and builds up a stronger customer base by expanding its credit risk management
framework further, and by meeting a new and sound demand for credit.

Risk management policy on credit risk
The basic policy of the Bank on credit risk management calls for “Risk Management Policy”.

The Bank manages credit exposures of each customer based on limited credit amount, and periodically
reviews impacts of identified risks to large and particular creditors and concentration in industry sectors,
including the measurement of the credit risk.

The Bank manages individual credits through processes such as internal credit ratings. Credit ratings
indicate the credit status of creditor and the possibility of default on a scale, and provide the basis for credit
screening of individual transactions and credit portfolio management. The Bank evaluates solvency and
collectability of credits based on the analysis, for instance the customer’s financial condition, cash flow,
and earning capacity.
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Risk management framework for credit risk

The Bank’s board of directors decides on important matters related to credit risk management when
developing management plans. The board of directors also decides on credit strategy and capital plan, and
approves asset classification policy, to ensure the soundness of the assets. As for screening and credit
management of each case, the Global Credit Supervision Department of parent company provides prior
consultation to Credit Department. Furthermore, the Research Department of parent company also provide
consultation to evaluate credit ratings based on industry research and credit analysis of individual
companies along with performing quantitative analysis.

Market risk

Market risk is the risk of financial loss of the Bank through changes in income and value of assets and
liabilities held, including off-balance items, due to fluctuations in various market risk factors, such as
interest rates and exchange rates.

Risk management policy on market risk

In managing market risk, the Bank ensures the soundness of its business by appropriately controlling risks,
and strives to secure reasonable profits which correspond to strategic goals, the scale and nature of its
operations, and risk profiles through an advanced risk management framework.

Risk management framework for market risk

The Bank’s board of directors resolves ALM plans and risk management plans as important matters related
to market risk under management plans. The ALM Committee resolves basic matters of ALM plans and
risk management plans related to market risk regarding company-wide comprehensive risk management
for assets and liabilities.

The Risk Management Department is responsible for planning and implementing market risk management.
The role of the Risk Management Department includes measuring risk levels and profits or losses and
monitoring the status of market risks managed under ALM plans and status of compliance with risk limits.
The Department reports its findings to the members of the ALM Committee on a daily basis, and to ALM
Committee as well as the board of directors periodically.

Market risk management approach

The Bank uses sensitivity analysis to measure market risk for both foreign exchange rate risk and interst
rate risk.

Interest rate risk
Interest rate risk in the statements of financial position arises from the potential for a change in interest
rates to have an effect on the interest income of the Bank in the current reporting period and future years.

Interest rate risk arises from the structure and characteristics of the Bank’s assets, liabilities and equity,
and in the mismatch in repricing dates of its assets and liabilities.
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As at 31 March 2016 and 31 December 2015, significant financial assets and financial liabilities classified

by types of interest rate are as follows:

Financial assets

Cash

Interbank and money market items

Investments, net

Loans to customers and accrued interest
Receivables

Total financial assets

Financial liabilities
Deposits

Other liabilities

Total financial liabilities

Financial assets

Cash

Interbank and money market items

Investments, net

Loans to customers and accrued interest
receivables

Other assets

Total financial assets

Financial liabilities
Deposits

Other liabilities

Total financial liabilities

31 March 2016

Non-
Floating Fixed interest
interest rate interest rate bearing Total

(in thousand Baht)
- - 42 42
- 2,221,977 195,748 2,417,725
- 10,492,229 - 10,492,229
5,235,828 6,435,409 - 11,671,237
5,235,828 19,149,615 195,790 24,581,233
367,500 4,720,034 26,905 5,114,439
- - 4,741 4,741
367,500 4,720,034 31,646 5,119,180

31 December 2015

Non-
Floating Fixed interest
interest rate interest rate bearing Total

(in thousand Baht)
- - 10 10
- 1,200,124 164,280 1,364,404
- 16,166,302 - 16,166,302
3,481,301 - - 3,481,301
- - 13,821 13,821
3,481,301 17,366,426 178,111 21,025,838
1,297,500 11,103 10,550 1,319,153
- - 1,849 1,849
1,297,500 11,103 12,399 1,321,002

The Bank’s average interest bearing financial assets and financial liabilities, together with the average

interest rates are as follows:

31 March 2016

31 December 2015

Average Average Average
balance Interest interest rate balance Interest
(in thousand Baht) (% per annum) (in thousand Baht)
Financial assets
Interbank and
market items 5,627,797 18,941 1.346 1,570,718 25,146
Investments 14,621,450 49,248 1.347 17,987,982 284,211
Loans to customers 4,766,912 19,192 1.610 3,481,000 500
Total 25,016,159 87,381 23,039,700 309,857
Financial liabilities
Deposits 4,889,696 16,857 1.379 1,209,664 4232
Interbank and money
market items 31,587 83 1.051 100,000 4
Total 4,921,283 16,940 1,309,664 4,236

19

Average
interest rate

(% per annum)

1.601
1.580
1.579

1.456

1.520



0T

Z00°TZES 66€°TT 005°L2T 000°0L0°T €0E°TY sanIIqel] [BrouBUY [E10],
678°1 6v8°1 - - - SONIIQEY] 180
EST'61€T 055°01 008°LTT 000°0L0°T £0T°T1 susode(q
sanIqui} rrounuly
8€8°ST0°TT TIT'8LT - 9TH'99¢° L1 IO I8¥E sjasse [erouBuly [€)0),
128°¢l 178°C1 - - - SESRL
10€° 18 - - - L0E° 18 SO[QBAID00] J52I)UI PAILIIOE PUE SISWIOISND O} SUBO]
T0£°991°91 - - T0£991°91 - 19U ‘SJUSUNSIAU]
yOr YLl 08Z91 - v21°00Z°1 - Swia) Jo3j e ASUOW PUE JUBQISIU]
01 01 - - - UseD
SJOSSD IUIOUDULT

(ngpg puvsnoy uy)

Je10f, Burreaq Stuow STuoW Furoridas
S [0 3 £ oM S)elpatIuif
-UON

S10T 12quada(] [¢
08I'611°S 9v9°1¢ 00S°8L9 (AYA A2 778787 SOPIIIqE]] [eloueny [E10 ],
L'y VL' - - - SAUIIQEL] 9O
6EF IS $06°9C 005°8L9 (AT44%7 778°78T sisodag
soppquy (vl
€CT'TI8SHT 06L°S61 90¥'S8L'S 607 F9e €Y 878'SET'S §)assE [eloueul] (8301,
LETTLYTL - 90%°G8L'S £00°059 8T8°SEL'S SO]QRALSOAT JS2IIIUT PIMLIOOE PUE SISWOISND O3 SUBY']
62776701 - - 62T T6Y 01 - 10U ‘sjuoUNSaAU]
STLLIV'T 81L°S61 " LL61TTT - SWa}t Jo3Iet A5UoW pue JUeqIaiu]
(4% (47 - - B Use;
$128SD JUDUDHL]

(njpg puvsnoyj i)

[e10], Jurieaq syuouy syjuow Furondar
1sa1au1 [AR3 £ UM SyeIpauI]
- WON
9107 Yol [ €

1SMOJ[O]

S 9B C[(7 10qusa(] [§ PUE 9107 Y2IR [ £ Je St Surdndalisaisiut 10 fumiew Jo Is1[3e0 AQ PALJISSE]D SINI[IQRI] [EISURUL) PUE SJOSSE [RloUBUY e udis

SHUAUWIAIL}S [BIDUBUL] 3Y) 0) SAON

ponwr| Auedwo)) drqng (18y ) Mueq ISNLY, INSHIA owrojiuing



Sumitomo Mitsui Trust Bank (Thai) Public Company Limited
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4.4

(D

2

Currency exchange rate risk

Currency exchange rate risk in the statements of financial position arises from the potential for an
unfavourable fluctuation in currency exchange rates which causes a result to lose value of an asset or
liability denominated in a foreign currency.

The Bank uses sensitivity analysis to measure and manage market risk for foreign exchange rate risk.

As at 31 March 2016 and 31 December 2015, the Bank has net open position assets (liabilities)
denominated in the various currencies as follows:

31 March 31 December
2016 2015
(in thousand Baht)
Net foreign currency exposure
US Dollar 1,246 489
Japanese Yen (2,260) 76

Liquidity risk
Liquidity risk is the risk of financial loss to the Bank when the Bank fails to raise necessary funds or is
forced to raise funds at significantly higher interest rates.

Risk management policy of liquidity risk

With regard to liquidity risk, the Bank designs and implements a policy to build up a risk management
framework for liquidity risk, recognising that financial difficulties due to exposure to such risk could
possibly lead the Bank directly to bankruptcy under certain circumstances.

Risk management framework and approaches for liquidity risk

Risk management departments determine the extent of the Bank’s cash crunch appropriately in cooperation
with the treasury departments, while gathering and analysing information related to both the internal
environment, such as the Bank’s risk profiles, and external environment, such as economic circumstances

or market conditions, based on the risk management plan approved by the board of directors.

To reduce liquidity risk, treasury departments manage cash flow within the predetermined appropriate
limits, and monitor its compliance.
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Sumitomo Mitsui Trust Bank (Thai) Public Company Limited

Notes to the financial statements

5.1

5.2

Fair value of financial assets and liahilities
Fair value hierarchy

When measuring the fair value of an asset or a liability, the Bank uses market observable data as far as
possible. Fair values measurements for assets and liabilities are categorised into different levels in the fair
value hierarchy based on the inputs to valuation techniques used. The different levels are defined as follows.

® Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the Bank can
access at the measurement date.

® Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

® Level 3: inputs for the asset or liability that are not based on observable market data.

If the inputs used to measure the fair value of an asset or liability might be categorized in different levels
of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Financial assets measured at fair value

The following table analyses financial assets measured at fair value at the reporting date, by the level in
the fair value hierarchy into which the fair value measurement is categorised.

Fair value
Level | Level 2 Level 3 Total
(in thousand Baht)
31 March 2016
Financial assets
Debt securities available-for-sale - 10,492,229 - 10,492,229
31 December 2015
Financial assets
Debt securities available-for-sale - 16,166,302 - 16,166,302

The Bank recognises transfers between levels of the fair value hierarchy as of the end of the reporting
period during which the transfer has occurred. There were no transfers between Level 1 to Level 2 of the
fair value hierarchy during the period 1 January 2016 to 31 March 2016.

Financial assets and liabilities not measured at fair value

The carrying value of significant financial assets and liabilities not measured at fair value approximates
the fair value.

The following methods and assumptions were used by the Bank in estimating the fair value of financial
instruments.

Interbank and money market items (assets)
The fair value of interbank and money market items (assets) which bear variable rates of interest
approximates their carrying value at the reporting date. The fair value of fixed rate instruments with

remaining maturities greater than 1 year is estimated by using a discounted cash flow calculation applying
interest rates currently being offered on similar instruments,
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Loans to customers

For floating-rate loans to customers that reprice frequently and have no significant change in credit risk,
fair value approximates carrying value at the reporting date. The fair value of fixed rate loans to customers
that reprice within 1 year of the reporting date approximates the carrying value at the reporting date. The
fair value of other fixed interest loans to customers is estimated using discounted cash flow analysis and
using interest rates currently being offered for loans to customers with similar credit quality.

Deposits

The fair value of deposits which are payable on demand by the depositor is equal to the carrying value of
such deposits. The carrying amounts of floating-rate, fixed-term money market accounts, certificates of
deposit and fixed rate deposits repricing within 1 year approximate their market value at the reporting date.
The fair value for other fixed interest deposits is estimated using a discounted cash flow calculation that
applies interest rates currently being offered on deposits to a schedule of aggregate expected monthly
maturities on time deposits.

6  Maintenance of capital fund

The Bank maintains its capital fund in accordance with the Financial Institution Business Act B.E.2008
by maintaining its capital fund as a proportion of risk weighted assets in accordance with the criteria,
methodologies, and conditions prescribed by the Bank of Thailand. As announced by the BoT notification
dated 8 November 2012 and 8 May 2015, the Bank is required to calculate its Capital Fund in accordance
with Basel III.

As at 31 March 2016 and 31 December 2015, the Bank’s total capital funds and capital ratio can be
categorised as follows:

31 March 2016 31 December 2015

(in thousand Baht)

Tier 1 capital
Common Equity Tier 1 (CET1)
Issued and paid-up share capital, share premium 20,000,000 20,000,000
Other comprehensive income (35) - (769)
Less capital deduction items on CET1 (370,718) (207,612)
Total Tier 1 Capital Base 19,629,247 19,791,619
Total Risk-Weighted Assets 10,397,645 3,946,397

The BoT’s regulation 31 March 31 December

minimum requirement*® 2016 2015
(%%)

Capital Adequacy Ratio 9.125 188.79 501.51
Tier-1 Capital ratio 6.625 188.79 501.51
Tier-1 Common Equity ratio 5.125 188.79 501.51

*[ncludes capital conservation buffer as required by the BOT commencing 1 January 2016.

According to Bank of Thailand notification number For Nor Sor (23) Wor 263/2556 dated 22 February
2013, the Bank is required to disclose regulatory capital after deducting capital add-on arising from Single
Lending Limit, effective at the end of January 2015. As at 31 March 2016, the Bank has no add-on arising
from Single Lending Limit.
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In accordance with the Bank of Thailand Notification No. Sor Nor Sor 4/2556 dated 2 May 2013, Re:
“Information Disclosure Regarding Capital Fund Maintenance for Commercial Banks®, the Bank intends
to disclose Capital Maintenance information as of 31 March 2016 within 4 months after the period end
date, as indicated in the notification, through the Bank’s website www.smtb.jp/smtbthai/

Capital management

The Management’s policy is to maintain a strong capital base so as to maintain investor and creditor
confidence and to sustain future development of the business. The Management monitors the return on

capital, which the Bank defines as result from operating activities divided by total equity, and the level of
dividends to ordinary sharecholders.

7  Interbank and money market items, net (assets)

31 March 2016 31 December 2015
At call Term Total At call Term Total
(in thousand Baht} {in thousand Baht)

Domestic
Bank of Thailand 70,216 1,940,000 2,010,216 37,373 - 37,373
Commercial banks 124,052 - 124,052 126,342 1,200,027 1,326,369
Total 194,268 1,940,000 2,134,268 163,715 1,200,027 1,363,742
Add accrued interest
receivable - 53 53 - 97 97
Less allowance for
doubiful accounts - - - - (12,001) {12,001)
Total domestic, net 194,268 1,940,053 2,134,321 163,715 1,188,123 1,351,838
Foreign
US Dollar 1,466 281,913 283,379 489 - 489
Japanese Yen 14 - 14 76 - 76
Total 1,480 281,931 283,393 565 - 565
Add accrued interest
receivable - 11 11 - - -
Total foreign, net 1,480 281,924 283,404 565 - 565
Total domestic and

foreign, net 195,748 2,221,977 2,417,725 164,280 1,188,123 1,352,403

8  Investments, net

8.1 Asat3]1 March 2016 and 31 December 20135, the Bank classifies investment types, as follow:

31 March 2016 31 December 2015

(in thousand Baht)
Available-for-sale investments
Government bonds 10,492,229 12,668,159
Government treasury bills - 3,498,143
Total investment, net 10,492,229 16,166,302
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8.2 Fair value changes in available-for-sale investments consisted of:

31 March 2016 31 December 2015

(in thousand Bahi)
Fair value changes in available-for-sale investments
Debt securities 917 1,559
Less deferred tax (183) (312)
Net 734 1,247

9 Loans to customers and accrued interest receivables, net
9.1 Classified by type of loans

31 March 2016 31 December 2015

(in thousand Bahi)
Loans 11,665,440 3,481,000
Add accrued interest receivables 5,797 301
Total loans and accrued interest receivables 11,671,237 3,481,301
Less allowance for doubtful accounts
- BoT’s minimum requirement - Individual approach (116,654) (34,810)
- Allowance in excess (58) 3)
Total loans to customers and accrued interest receivables, net 11,554,525 3,446,488
9.2 Classified by currencies and residence of debtors
31 March 2016 31 December 2015
Domestic Total Domestic Total
(in thousand Baht)
Thai Baht 11,665,440 11,665,440 3,481,000 3,481,000
Total 11,665,440 11,665,440 3,481,000 3,481,000
9,3 Classified by industry and loan classification
31 March 2016 31 December 2015
Pass Total Pass Total
(in thousand Baht)
Manufacturing and commerce 4,917,600 4,917,600 3,300,000 3,300,000
Leasing business 6,517,840 6,517,840 181,000 181,000
Others 230,000 230,000 - -
Total 11,665,440 11,665,440 3,481,000 3,481,000
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9.4 Classified by loan classification

10

31 March 2016

Net amount used Rate used for

Loans to to set the setting the
customers and allowance for allowance for
accrued interest doubtful doubtful
receivables account’ accounts
(in thousand Baht) (%)
Minimum allowance as per
BoT’s regulations
- Pass 11,671,237 11,665,440 1
Total 11,671,237 11,665,440
Excess allowance
Total

31 December 2015

Net amount used Rate used for

Loans to to set the setting the
customers and allowance for allowance for
accrued interest doubtful doubtful
receivables account” accounts
(in thousand Baht) (%)
Minimum allowance as per
BoT’s regulations
- Pass 3,481,301 3,481,000 1
Total 3,481,301 3,481,000
Excess allowance
Total

Allowance for
doubtfil
accounts

(in thousand Baht)

116,654

116,654
58

116,712

Allowance for
doubtful
accounts

(in thousand Bah)

34,810
34,810

3
34,813

*Net amount for allowance for doubtful accounts means the outstanding debt after deducting the present value of future cash flows expected to

be received or the expected proceeds from the disposal of collateral.

Allowance for doubtful accounts

Movements in allowance for doubtful accounts for loans to customers during the period/year ended

31 March 2016 and 31 December 2015 consisted of:

31 March 2016

Excess
Pass allowance Total
(in thousand Baht)
Beginning balance 34,810 34,813
Allowance for doubtful accounts 81,844 55 81,899
Ending balance 116,654 58 116,712
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31 December 2015

Excess
Pass allowance Total
(in thousand Baht)
Beginning balance - - -
Allowance for doubtful accounts 34,810 3 34,813
Ending balance 34,810 3 34,813
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Notes to the financial statements

12

13

13.1

Deferred tax

Deferred tax assets as at 31 March 2016 and 31 December 2015 were as follows:

Deferred tax assets

Movements in deferred tax assets during the period/year were as follows:

Deferred tax assets
Investments

Employee benefit obligation
Loss carry forward

Total

Deferred tax assets

Investments

Leasehold building improvement
and equipment

Employee benefit obligation

Loss carry forward
Total

Deposits

Classified by type of deposits

Current

Savings

Term - less than 6 months
Total

31 March 31 December
2016 2015
(in thousand Baht)
61,980 24,913
(Charge)/Credited to :
At Profit or Other At
1 January loss comprehensive 31 March
2016 (Note 25) income 2016
(in thousand Baht)
(4,512) 313 (183) (4,382)
654 132 - 786
28,771 36,805 - 65,576
24,913 37,250 (183) 61,980
_ Credited to
At Profit or Other At
1 January loss comprehensive 31 December
2015 (Note 25) income 2015
(in thousand Baht)
504 (4,704) (312) (4,512)
20 20) - -
- 654 - 654
- 28,771 - 28,771
524 24,701 (312) 24,913
31 March 31 December
2016 2015
(in thousand Baht)
26,905 10,550
282,821 11,103
4,804,713 1,297,500
5,114,439 1,319,153
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Notes to the financial statements

13.2 Classified by currency and residence of depositors

31 March 2016 31 December 2015
Domestic Total Domestic Total
(in thousand Baht)
Thai Baht 5,114,439 5,114,439 1,319,153 1,319,153
Total 5,114,439 5,114,439 1,319,153 1,319,153
14  Other liabilities
31 March 31 December
Note 2016 2015
(in thousand Baht)
Payable to related party 18 2,274 171,884
Account payable 34,584 12,544
Accrued expense 20,190 12,559
Others 13,498 9,601
Total 70,546 206,588
15 Share capital

Par value 31 March 2016 31 December 2015

per share  Number Amount Number Amount

(in Baht) (shares / thousand Baht)
Authorised
At 1 January
- ordinary shares 1,000 20,000,000 20,000,000 20,000,000 20,000,000
At 31 December
- ordinary shares 1,000 20,000,000 20,000,000 20,000,000 20,000,000
Issued and paid-up
At 1 January
- ordinary shares 1,000 20,000,000 20,000,000 10,000,000 10,000,000
Increase of new shares 1,000 - - 10,000,000 10,000,000
At 31 March
- ordinary shares 1,000 20,000,000 20,000,000 206,000,000 20,000,000

Issue of ordinary shares

At the Board of Directors® Meeting on 3 February 2015, the resolution to approve of the allocation of
ordinary shares of 10,000,000 shares of Baht 1,000 per par value amounting Baht 10,000 million offering
to SMTB on 9 February 2015. The Bank received full payment and has registered with the Ministry of
Commerce on 9 February 2015.
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16 Other Reserves
Other reserves
Fair value changes in available-for-sale investments
The fair value changes in available-for-sale investments account within équity comprises the cumulative
net change in the fair value of available-for-sale investments until the investments are derecognised or
impaired.

17  Assets pledged as collateral

Assets pledged as collateral as at 31 March 2016 and 31 December 2015 consisted of:

31 March 31 December
2016 2015
(in thousand Baht)
Government bonds 10,500,000 16,800,000
Total 10,500,000 16,800,000

Pledged as liquidity management with The Bank of Thailand

18 Related parties

For the purposes of these financial statements, parties are considered to be related to the Bank if the Bank
has the ability, directly or indirectly, to control or jointly control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Bank and the party
are subject to common control or common significant influence. Related parties may be individuals or
other entities.

Relationships with key management and other related parties were as follows:

Country of
incorporation/
Name of entity/Personnel nationality Nature of relationship
Key management personnel Japan / Thai Persons having authority and
responsibility for planning, directly and
controlling the activities of the Bank,
directly or indirectly, including any
director ~ (whether  executive or
otherwise) of the Bank
Sumitomo Mitsui Trust Holding, Inc. Japan Ultimate parent Company
Sumitomo Mitsui Trust Bank, Japan Immediate parent Company, 99.99%
Limited shareholding
Sumitomo Mitsui Trust Systems & Japan Subsidiary of parent Company, 0.00000005%
Services Co., Ltd. shareholding
Sumitomo Mitsui Trust Panasonic Japan Subsidiary of parent Company, 0.00000005%
Finance Co., Ltd. shareholding
Sumitomo Mitsui Trust Investment Japan Subsidiary of parent Company, 0.00000005%
Co., Ltd. sharcholding
Sumitomo Mitsui Trust Asset Japan Subsidiary of parent Company, 0.00000005%
Management Co., Lid. shareholding
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Country of
incorporation/
Name of entity/Personnel nationality Nature of relationship
Other Branches of Sumitomo Mitsui Various Other Branches

Trust Bank, Limited

The pricing policies for particular types of transactions are explained further below:

Transactions Pricing policies

Fee and service income Contractually agreed price
Fee and service expenses Fee as announced
Premise and equipment expenses Contractually agreed price
Other expenses Contractually agreed price

Significant transactions with key management and other related parties were as follows:

For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015
(in thousand Baht)

Fee and service income 190 -
Fee and service expenses 6 13
Premise and equipment expenses - 16,396
Other expenses 5,731 21,365
Key management personnel
Short-term employee benefits 9,122 32,111
Long-term employee benefits 67 313
Total key management personnel compensation 9,189 32,424

Directors’ and executives’ benefits

The Bank has not paid any benefits to its directors and executives other than those in the normal course of
business such as salary, executives’ bonuses and directors’ remuneration approved at a Shareholders’
Meeting. ‘

Significant balances and business transactions with related parties

31 March 31 December
2016 2015
(in thousand Baht)
Interbank and money market items (assets)
Sumitomo Mitsui Trust Bank, Limited 281,928 76
Other Assets
Sumitomo Mitsui Trust Bank, Limited and other branches 26,536 -
Other liabilities
Sumitomo Mitsui Trust Bank, Limited 2,274 171,884

Issue of ordinary shares
Sumitomo Mitsui Trust Bank, Limited - 10,000,000
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Significant agreements with related parties

in 2014, the Bank entered into a The Usage of Symbols or Trademark agreement with Sumitomo Mitsui
Trust Holdings, Inc. by receiving permission to use the Bank name logo, and other mark in connection
with its business in Thailand. The usage fee is charged in accordance with the term in the agreement.

In 2014, the Bank entered into 2 memorandum agreements with Sumitomo Mitsui Trust Bank, Limited

relating to the provision of control and management and internal audit services. The service fee is charged
in accordance with the terms in the agreement.

Non-cancellable operating lease agreements

31 March 31 December
2016 2015
(in thousand Baht)
Within one year 25,618 26,397
After one year but within five years 21,607 27,431
Total 47,225 53,828

Office lease and service agreements

On 1 October 2014, the Bank entered into the office lease and service agreements. The duration of these
agreements was 3 year term from 1 October 2014 to 30 September 2017. Under the terms of agreements,
there are office rental and service fees of Baht 0.15 million per month and Baht 0.9 million per month
(excluding VAT). The Bank paid deposits on these agreements with the amount of Baht 0.4 million.

Equipment lease agreements
On 29 September 2014, the Bank entered into an equipment and service rental agreement for a period of 2
years. Under the terms of agreement, the Bank has agreed to a fixed rental fee of Baht 0.2 million

(excluding VAT) per month.

On 1 October 2014, the Bank entered into an IT rental agreement for a period of 3 years. Under the terms
of agreement, the Bank has agreed to a fixed rental fee of Baht 0.4 million (excluding VAT) per month.

On 2 March 2015, the Bank entered into an equipment and service rental agreement for a period of

3 years. Under the terms of agreement, the Bank has agreed to a fixed rental fee of Baht 0.2 million
(excluding VAT) per month.

Financial position and results of operations classified by domestic and foreign business

The Bank does not present the financial position and results of operations classified by domestic and
foreign business in the financial statements since the Bank is engaged in only one domestic business in
Thailand.

Interest income

For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015
(in thousand Baht)
Interbank and money market items 18,941 25,146
Investments in debt securities 49,248 284,211
Loans to customers 19,192 500
Total 87,381 309,857
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Interest expense

For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015
(in thousand Baht)
Deposits 16,857 4,232
Interbank and money market items 83 4
Contribution to Deposit Protection Agency 5,316 1,387
Total 22,256 5,623
Employee expenses
FFor the peried
1 January 2016 to For the year ended
31 March 2016 31 December 2015
(in thousand Baht)
Key management
Wages, salaries and bonus 3,537 13,200
Post-employment benefits - defined benefit plans 67 313
Others 5,585 18,911
9,189 32,424
Other employees
Wages, salaries and bonus 9.415 53,723
Post-employment benefits - defined benefit plans 612 2,959
Others 6,337 8,723
16,364 65,405
Total 25,553 97,829

The Bank has established contributory provident fund for their employees. Membership in the fund is on
a voluntary basis. Contributions are made monthly by the employees at rates ranging from 3% to 10% of
their basic salaries and by the Bank at 3% to 10% of the employees’ basic salaries. The provident fund are
registered with the Ministry of Finance as juristic entities and are managed by licensed fund managers.

Impairment loss of loans

For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015
(in thousand Baht)
Interbank and money market items (reversal) (12,001) 12,001
Loans to customers 81,899 34,813
Total 69,898 46,814
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25 Income tax benefit

For the period
1 January 2016 to For the year ended
Note 31 March 2016 31 December 2015
(in thousand Baht)
Current tax expense
Current period/year - -
Deferred tax expense
Movement in temporary difference 12 (37,250) (24,701)
Total income tax benefit (37,250) (24,701)
Income tax recognised in other comprehensive income
For the period 1 January 2016 to For the year ended
31 March 2016 31 December 2015
Tax Tax
Before  (expense) Net of Before {expense) Net of
tax benefit Tax tax benefit Tax
(in thousand Baht)
Available-for-sale
investments 917 (183) 734 1,559 (312) 1,247
Total 917 (183) 734 1,559 (312) 1,247
Reconciliation of effective tax rate
For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015
Rate Rate

(%)  (inthousand Baht) (%)  (inthousand Bahy)

Loss before income tax expense 20 (150,044) 20 (176,839)
Income tax (30,009) (35,368)
Expense not deductible for tax purpose 3,749 326
Recognition of previously unrecognised tax

losses (37,446) (27,157)
Current year losses which no deferred tax

asset was recognised 25,815 37,446
Under provided in prior period 641 52
Total 25 (37,250) 14 (24,701)

Income tax reduction

Royal Decree No. 577 B.E. 2557 dated 10 November 2014 grants the reduction to 20% of net taxable:
profit for the accounting period 2015 which begins on or after 1 January 2015, Revenue Code Amendment
Act No. 42 B.E. 2559 dated 3 March 2016 grants a reduction of the corporate income tax rate to 20% of
net taxable profit for accounting periods which begin on or after 1 January 2016.
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26

Basic loss per share

The calculations of basic losses per share for the period/year ended 31 March 2016 and 31 December 2015
were based on the loss for the period/year attributable to ordinary shareholders of the Bank and the
weighted average number of ordinary shares outstanding during the period/year as follows:

For the period
1 January 2016 to For the year ended
31 March 2016 31 December 2015

(in thousand Baht/thousand shares)
Loss for the period/year attributable to ordinary

shareholders of the Bank (basic) (112,794) (152,138)
Weighted average number of ordinary shares
outstanding 20,000 18,932

Loss per share (Basic) (Bahi) (5.64) (8.04)
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